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INDEPENDENT AUDITOR’S REPORT

Opinion

We have audited the accompanying financial statements of Pacific Environment and Resources Center, a
California nonprofit public benefit corporation, which comprise the statement of financial position as of March 31,
2024, and the related statement of activities, functional expenses, and cash flows for the year then ended, and the related
notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Pacific Environment and Resources Center as of March 31, 2024, and the changes in its net assets and its
cash flows for the year then ended in accordance with accounting principles generally accepted in the United States of
America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Our responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit
of the Financial Statements section of our report. We are required to be independent of Pacific Environment and
Resources Center and to meet our other ethical responsibilities in accordance with the relevant ethical requirements
relating to our audit. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with accounting principles generally accepted in the United States of America, and for the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free
from material misstatement, whether due to fraud or error.
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In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about Pacific Environment and Resources Center’s
ability to continue as a going concern within one year after the date that the financial statements are available to be
issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that an
audit conducted in accordance with generally accepted auditing standards will always detect a material misstatement
when it exists. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control. Misstatements are considered material if there is a substantial likelihood that, individually or in the aggregate,
they would influence the judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:
e Exercise professional judgment and maintain professional skepticism throughout the audit.

o Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of Pacific Environment and Resources Center’s internal control. Accordingly, no such
opinion is expressed.

o Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about Pacific Environment and Resources Center’s ability to continue as a
going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control related matters that we
identified during the audit.
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PACIFIC ENVIRONMENT AND RESOURCES CENTER

(A California Nonprofit Public Benefit Corporation)
STATEMENT OF FINANCIAL POSITION
MARCH 31, 2024

With summarized comparative totals for March 31, 2023

Current assets:
Cash
Grants and accounts receivables (Note 3)
Other receivables
Prepaid expenses
Total current assets

Deposits
Property and equipment — net

Total assets

LIABILITIES AND NET ASSETS

Current liabilities:
Accounts payable and accrued expenses
Subgrants payable
Other Liabilities

Total liabilities
Net assets:
Without donor restrictions
With donor restrictions

Total net assets

Total liabilities and net assets

ASSETS

2024 2023
$ 10,426,498 $ 11,225,778
2,544,200 1,234,975
56,388 70,128
13,027,086 12,530,881
43,719 11,988
6,216 78,679

$ 13,077,021

$ 12,621,548

$ 508448 $ 327241
2,938 33,160

4,015 67,423

515,401 427,824
1,636,324 1,612,162
10,925,296 10,581,562
12,561,620 12,193,724
$ 13,077,021 $ 12,621,548

The accompanying notes are an integral part of these financial statements.
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Public support and revenue:

Grants

PACIFIC ENVIRONMENT AND RESOURCES CENTER
(A California Nonprofit Public Benefit Corporation)
STATEMENT OF ACTIVITIES
YEAR ENDED MARCH 31, 2024

With summarized comparative totals for the year ended March 31, 2023

Contributions

Interest and dividend income

Other income

Net assets released from restrictions (Note 7)

Expenses:

Total public support and revenue

Program services

General and administrative

Development

Total expenses

Change in net assets

Net assets, beginning of year

Net assets, end of year

2024 2023
Without With
Donor Donor
Restrictions Restrictions Total Total
$ 443,557 $ 7,446,148 $ 7,889,705 $ 9,201,925
77,359 - 77,359 123,768
205,645 - 205,645 43,291
- - - (1,140)
7,112,414 (7,112,414) - -
7,838,975 333,734 8,172,709 9,367,844
6,479,954 - 6,479,954 4,404,735
1,033,544 - 1,033,544 295,356
301,312 - 301,312 180,402
7,814,813 - 7,814,813 4,963,109
24,162 333,734 357,896 4,404,735
1,612,162 10,581,562 12,193,724 7,788,989
$ 1,636,324 $ 10925296 $ 12,561,620 $ 12,193,724

The accompanying notes are an integral part of these financial statements.
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PACIFIC ENVIRONMENT AND RESOURCES CENTER
(A California Nonprofit Public Benefit Corporation)
STATEMENT OF FUNCTIONAL EXPENSES
YEAR ENDED MARCH 31, 2024
With summarized comparative totals for the year ended March 31, 2023

2024 2023
Program General and
Services Administrative Development Total Total
Salaries and wages $2,391,848 $ 286,709 $ 225756 $2,904,313 1,983,772
Payroll tax expenses 209,663 27,855 17,591 255,108 162,424
Employee benefits 253419 41,081 20,835 315,335 203,107
Subgrants 1,103,345 - - 1,103,345 904,269
Travel and housing 323,412 21,859 3,395 348,667 333,8450
Professional fees 1,661,652 522,603 9,231 2,193,486 933,196
Occupancy 45,975 16,260 2,165 58,901 55,719
Printing and duplication 10,599 584 2,089 13,271 18,931
Insurance 2,656 16,912 146 19,713 11,900
Internet and website housing 15,648 4,653 554 20,855 14,236
Conferences and meetings 45,939 - - 45,938 32,266
Telephone and fax 334 846 0 1,179 1,198
Supplies expenses 35,222 2,649 703 59,676 9,657
Postage and shipping 1,473 657 486 2,833 3,212
Equipment leases/maintenance 864 (219) - 645 34,362
Bank fees 3,753 5,039 88 8,881 4,956
Miscellaneous expenses 69,740 11,401 364 81,508 47,562
Dues and subscriptions 56,019 25,027 3,384 84,430 35,767
Staff and board development 167,730 27,350 11,142 206,223 63,092
Advertising/PR 79,466 4,796 - 84,261 104,835
Depreciation - 5,040 - 5,040 4,803
Total expenses $ 6479954 $ 1,033,544 §$ 301,312 $ 7,814,813 $ 1,519,702

The accompanying notes are an integral part of these financial statements.
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PACIFIC ENVIRONMENT AND RESOURCES CENTER
(A California Nonprofit Public Benefit Corporation)
STATEMENT OF CASH FLOWS
YEAR ENDED MARCH 31, 2024

With summarized comparative totals for the year ended March 31, 2023

2024 2023
Cash flows from operating activities:
Change in net assets $ 357,896 $ 4,404,735
Adjustments to reconcile change in net assets to net cash
provided by operating activities:
Depreciation 5,040 4,803
(Increase) decrease in assets:
Grants, contributions and accounts receivable 2,544,200 1,177,685
Prepaid expenses (56,388) (32,708)
Deposits (7,628)
Increase (decrease) in liabilities:
Accounts payable and accrued expenses 515,401 49,043
Net cash provided by operating activities 3,366,149 5,595,930
Cash flows from investing activities:
Purchase of property & equipment - -
Net cash used in investing activities - -
Net increase in cash and restricted cash 3,366,149 5,95,930
Cash and restricted cash, beginning of year 7,060,349 5,629,848
Cash and restricted cash, end of year $ 10,426,498 $ 11,225,778

The accompanying notes are an integral part of these financial statements.
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PACIFIC ENVIRONMENT AND RESOURCES CENTER
(A California Nonprofit Public Benefit Corporation)
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED MARCH 31, 2024

NOTE 1- ORGANIZATION AND NATURE OF ACTIVITIES

Pacific Environment and Resources Center (PERC), a California non-profit, non-partisan organization which
seeks to protect endangered ecosystems around the Pacific Rim through grassroots advocacy, environmental education,
and law and policy analysis. PERC’s philosophy is that citizens who are educated about environmental issues,
motivated to act, and empowered with training in grassroots activism will shape the protection of the Pacific Rim and
the global environment in the 21st century. PERC receives its funding primarily from foundations and individual
donors.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Accounting Method

PERC uses the accrual method of accounting, which recognizes income in the period earned and expenses
when incurred, regardless of the timing of payments.

Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect the reported amounts of
assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenue and expense during the reporting period. On an ongoing basis, management evaluates the
estimates and assumptions based on new information. Management believes that the estimates and assumptions are
reasonable in the circumstances; however, actual results may differ from those estimates.

Basis of Presentation

The Organization reports information regarding its financial position and activities according to two classes of
net assets, as applicable: net assets without donor restrictions and net assets with donor restrictions.

e Net assets without donor restrictions include those assets over which the Board of Directors has
discretionary control in carrying out the operations of the Organization.

e Net assets with donor restrictions include those assets subject to donor restrictions and for which the
applicable restrictions were not met as of the end of the current reporting period. Some donor-imposed
restrictions are temporary in nature, such as those that will be met by the passage of time or other events
specified by the donor. When a donor restriction expires — that is, when a stipulated time restrictions ends
or purpose restriction is accomplished — net assets with donor restrictions are reclassified to net assets
without donor restrictions and reported in the statement of activities as net assets released from
restrictions. Other donor-imposed restrictions are perpetual in nature, where the donor stipulates the
resources be maintained in perpetuity.

Revenue Recognition

Contributions are recognized as revenue when they are unconditionally communicated. Grants represent
contributions if resource providers receive no value in exchange for the assets transferred. Contributions are recorded at
their fair value as support without donor restrictions or support with donor restrictions, depending on the absence or
existence of donor-imposed restrictions as applicable. When a restriction expires (that is when a stipulated time
restriction ends or purpose restriction is accomplished), net assets with donor restrictions are reclassified to net assets
without donor restrictions and reported in the statement of activities as net assets released from restrictions. If donors’
restrictions are satisfied in the same period that the contribution is received, the contribution is reported as support
without donor restrictions.



PACIFIC ENVIRONMENT AND RESOURCES CENTER
(A California Nonprofit Public Benefit Corporation)
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED MARCH 31, 2024

Contributions

Unconditional promises to give are recognized as contribution revenue in the period received. Conditional
promises to give are recognized when the conditions on which they depend are substantially met.

Conditional promises to give are not recognized in the financial statements until the conditions are
substantially met. Unconditional promises to give that are expected to be collected within one year are recorded at net
realizable value. Unconditional promises to give that are expected to be collected in more than one year are recorded at
fair value, which is measured as the present value of their future cash flows. The discounts on those amounts are
computed using risk-adjusted interest rates applicable to the years in which the promises are received. Amortization of
the discounts is included in contribution revenue. In the absence of donor stipulations to the contrary, promises with
payments due in future periods are restricted to use after the due date.

Cash

Cash is defined as cash in demand deposit accounts as well as cash on hand. PERC occasionally maintains cash
on deposit at a bank in excess of the Federal Deposit Insurance Corporation and Securities Investor Protection
Corporation limits. The uninsured cash balance was approximately $ 10,166,162 as of March 31, 2024. PERC has not
experienced any losses in such accounts.

Contributions, Grants and Accounts Receivable

Unconditional promises to give are recorded as receivables and revenue when written evidence of an intent to
contribute is received. Bad debts are provided on the allowance method based on historical experience and management
evaluation of promises to give receivable. Management has determined that no allowance for uncollectible accounts is
deemed necessary as of March 31, 2024.

Grants and contracts receivable within one year are recorded at net realizable value. Grants receivable expected
to be received in future years are recorded at present value of their estimated cash flows. No allowance for uncollectible

accounts has been provided since the receivables are all deemed to be collectible.

Property and Equipment

Property and equipment is stated at cost of acquisition, or fair value if donated. PERC acquired certain property
in prior years for nominal amounts or by charitable contribution. These assets were recorded at their estimated fair value
as of the acquisition date. The cost of maintenance and repairs below $5,000 that neither significantly add to the
permanent value of a property nor prolong its intended useful life is charged to expense as incurred. Depreciation is
computed based on the straight-line method over the estimated useful lives of the assets.

The useful lives of the assets are estimated as follows:

Furniture and equipment 3-5 years

Income Taxes

PERC is exempt from federal income taxes under section 501(c)(3) of the Internal Revenue Code and the
related California code sections.

PERC believes that it has appropriate support for any tax positions taken, and as such, does not have any
uncertain tax positions that are material to the financial statements. PERC’s federal and state information returns for the
years 2020 through 2024 are subject to examination by regulatory agencies, generally for three years and four years
after they were filed for federal and state, respectively.



PACIFIC ENVIRONMENT AND RESOURCES CENTER
(A California Nonprofit Public Benefit Corporation)
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED MARCH 31, 2024

Functional Expenses Allocation

The costs of providing program services and supporting services are summarized on a functional basis in the
statement of activities and statement of functional expenses. Accordingly, certain costs are allocated among program
services and supporting services based on estimates of employees’ time incurred and on usage of resources. Directly
identifiable expenses are charged to programs and supporting services.

The statement of functional expenses present the natural classification detail of expenses by function. Certain
categories of expenses are attributed to more than one program or supporting function that require consistent allocation
on a reasonable basis. Expenses that are allocated include employee benefits and payroll taxes, outside services, facility
and other office expenses, travel, communications, supplies, and miscellaneous expenses. These expenses have been
allocated on the basis of salaries per function over total salaries of all functions.

Subsequent Events

Management has evaluated subsequent events through July 21, 2025, the date on which the financial
statements were available to be issued.

NOTE 3 - GRANTS RECEIVABLE

Contributions, grants and accounts receivable are summarized as follows:

Shipping $ 870,552
General support 586,707
Plastic solutions in China and Vietnam 834,466
Protecting oceans, wildlife and communities 117,686
Removing hazardous waste action 134,789

Total grant receivable $ 2544200

NOTE 4 - OPERATING LEASE
PERC leases office is currently on Monthly membership of $350.
NOTE 5 - LIQUIDITY AND AVAILABILITY

Financial assets available for general expenditure, that is, without donor or other restriction limiting their use,
within one year of the statement of financial position, comprise the following:

Financial assets at end of year available within one year:

Cash $ 10,426,498
Grants, accounts and contributions receivable 2,544,200
12,970,698

Less financial assets not available for general expenditures:
Net assets with donor restrictions (10,925.,296)

Financial assets available for general expenditures within one year $ 2,045.402

Financial assets include amounts that will be used to pay accounts payable, accrued expenses and other
9



PACIFIC ENVIRONMENT AND RESOURCES CENTER
(A California Nonprofit Public Benefit Corporation)
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED MARCH 31, 2024

distributions from operating cash flow, if any, in the subsequent year. None of the $1,636,324, net financial assets are
subject to donor or other contractual restrictions that make them unavailable for general expenditure within one year of
the statement of financial position date.

NOTE 6 - COMMITMENTS AND CONTINGENCIES AND OTHER MATTERS

Tax-Deferred Annuity Plan

PERC has a tax-deferred annuity plan qualified under Section 403(b) of the Internal Revenue Code. The plan
covers substantially all employees. PERC matches employee contributions to one percent of gross salaries. Employees
may make contributions to the plan up to the limit determined by law if they wish. Plan expenses were $6,339 for the
year ended March 31, 2024.
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